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EO 11652: NA 
TAGS: EFIN, EG 

SUB J : GOE MINISTER'S STATEMENTS ON SUBSIDIES 

1 . MINTRADE AND SUPPLY ZAKARIA TEWFIK, IN STATEMENT TO PRESS 
13 FEB, IS REPORTED TO HAVE ANNOUNCED THAT GOE'S SUBSIDY 
FOR BASIC GOODS THIS YEAR WILL TOTAL LE 347 MILLION. IN- 
CLUDING LE 229 MILLION FOR WHEAT, LE 45 MILLION FOR FLOUR, 

LE 1 1 MILLION FOR BEANS, LE 24 MILLION FOR MAIZE AND LE 23 
MILLION FOR EDIBLE OILS. HE NOTED THAT GOVT'S POLICY IS 
DESIGNED TO SUPPLY ESSENTIAL COMMODITIES TO LOWER INCOME 
GGROUPS, THUS RAISING LIVING STANDARDS OF THOSE HOUSE- 
HOLDS. MINTEWFIK CITED EXAMPLE OF TEA-RATIONING SYSTEM. 

WHICH ALONE WILL COST GOE LE 742,000 IN 1977, AS ONE 
ELEMENT OF MINTRADE AND SUPPLY EFFORT TO ASSURE ADEUATE 
DISTRIBUTION ALONG WITH RIGOROUS ENFORCEMENT OF FIXED PRICES. 

2. COMMENT: TEWFIK'S ANNOUNCEMENT OF BASIC SUBSIDY TOTAL 
LIMITED OFFICIAL USE 
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IS INTERESTING INDICATION OF CURRENT GOE THINKING ON AMOUNT 
TO BE SET ASIDE FOR THAT HIGHLY-SENSITIVE BUDGETARY PURPOSE, 
ALTHOUGH FINAL REVISED 1977 BUDGET FIGURES ARE YET TO BE 
SUBMITTED TO PEOPLE ASSEMBLY. SUBSIDY EXCEEDED LE500 MILLION 
IN 1975, AND DEPPRIMIN KAISOUNI'S ILL-FATED PROPOSED SUM FOR 
SUBSIDIES IN JAN BUDGET SUBMISSION WAS LE 276 MILLION. SUM 
FLOATED BY TEWFIK THEREFORE MAY BE ATTEMPT AT POLITICALLY - 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

POSSIBLE COMPROMISE WHICH WILL ALSO MEET IMF DEMANDS. LOWER 
COMPROMISE FIGURE ALMOST CERTAINLY REFLECTS LOWER WORLD 
PRICES FOR IMPORTS, MOST IMPORTANTLY FOR WHEAT, AND THUS 
DOES NOT REPRESENT REDUCTION IN CONSUMER SUBSIDIES BY FULL 
AMOUNT OF DECREASE. 

EILTS 
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